Introduction
The People's Republic of China has allocated a substantial amount of its foreign aid and investments to deal with the "Taiwan issue." Specifically, China has given economic help to a host of developing countries in order to reduce Taipei's formal diplomatic ties, diminish its status as a nation-state, isolate Taiwan from the international community, and compel Taiwan's government to negotiate with China for the island's reunification.
China's use of financial help for this purpose was, and is, an outgrowth of its Taiwan policy, which finds its origins in Mao's assertion in 1949 that the People's Republic became the sole legal government of China and that the Republic of China, or Chiang Kai-shek's Nationalist China, was illegitimate-Mao's China being its successor. Mao's claim to Taiwan was also based on China's historical ties with Taiwan and its past rule of the island and was driven by strong sentiments among Chinese leaders that Taiwan is Chinese territory and should be made part of the People's Republic of China.
In recent years Chinese leaders have viewed Taiwan's separation more through the prism of Chinese nationalism, which Deng Xiaoping vigorously promoted after 1978, and China's national security, which would be greatly enhanced by incorporating Taiwan. Taiwan's status is also viewed in the milieu of Sino-US relations, China's global image, and separatist movements in China.
After 1950, because the United States protected Taiwan, Chinese leaders found that military action against Taiwan was not feasible; thus economic assistance became the favored tool to accomplish its goals. In the mid-1950s, China began offering economic help to various non-Communist countries to induce them to establish diplomatic ties with Beijing and break with Taipei. In the late 1960s and early 70s, China also rendered financial aid to Third World nations to win votes for admission to the United Nations (and have Taipei expelled). After China joined the United Nations, Beijing continued giving economic assistance to acquire diplomatic recognition and further isolate Taiwan.
Taiwan responded to Beijing's "aid offensive" by employing its own economic assistance to win diplomatic ties with newly independent nations and keep those it already had. When Taiwan was an economic success story and China was not and Taiwan could afford to give as much or more aid than China, to some extent this worked. However, when China experienced rapid economic growth and accumulated massive amounts of foreign exchange Taiwan was unable to compete with China's aid offers.
In this chapter the author will assess China's Taiwan policy, its aid giving to win diplomatic relations and "contain" and delegitimize Taiwan, and the results. The focus will on their diplomatic tug-of-war, China's success in winning votes to join the United Nations, and later its policy to isolate Taiwan by stripping away the few countries that still recognized Taipei. Special attention will be given to China's aid offensive during the Chen Shui-bian presidency (2000) (2001) (2002) (2003) (2004) (2005) (2006) (2007) (2008) . Finally, an assessment will be made of the results and the current situation.
China's Taiwan Policy
Simply put, Beijing's Taiwan's policy is founded on the assumption that Taiwan is territory that "always belonged to China and will be recovered." Chinese leaders base this view on history, culture, demographics, China's past rule of Taiwan, international law, and various other factors. In 1949 Chinese leaders considered the government of Taiwan as illegitimate and still do. They planned to make Taiwan part of China using all possible means. They despised Chiang Kai-shek and his government; currently they loathe those in Taiwan who advocate Taiwan's independence or its legal separation from China and are in disagreement with the United States over Taiwan's status. In recent years, Chinese leaders have been increasingly influenced in their attitude toward Taiwan by growing Chinese ambitions and the view that China's ownership of Taiwan will augment China's military power and will help China realize its strategic interests in East Asia. Thus the issue must be viewed in light of China's rise and its growing stature as a world power.
